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Small economies and large economies respond differently to economic recession. An economy is classified as small if it is a player in the global market, but has minimal or no influence on the prices and operations in the international trade. On the other hand, large economies not only participate in global trade, but also influence the pricing of commodities in the international market. The US economy took a little longer to recover from the 2007/2008 economic recession as compared to other smaller players in the international market. For instance, years after the recession, the employment rates have not yet returned to the level before the economic downturn. Although data indicates that majority of the companies have recovered, this is not the case for regular consumers and members of the labor force. Larger economies involve large numbers of market players which means that the number of variables affected during an economic downturn is larger. For instance, a larger number of employees is likely to lose their jobs during a recession. Owing to the higher use of technology and alternative solutions, aspects such as employment and the cost of living take a longer duration to return to normalcy. Alternatively, fewer variables are affected during an economic downturn involving a smaller economy. As such, a small economy is likely to recover at a faster rate than a higher economy. 
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